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Long-term economic trends have left the U.S. economy increasingly reliant on spending by upper-
income households. We unpack the potential implications for economic stability and Federal

Reserve policymaking.

The pandemic recovery period was marked by a wave of
stimulus programs from governments around the globe.
In the U.S., these included cutting interest rates to zero,
extending forgivable loans to business owners, and
distributing direct support to households. While some of
the programs had analogues in the global financial crisis,
many were effectively unprecedented in modern times. The
combined firepower was largely successful in combatting
an economic slowdown, but the nature of the subsequent
recovery has been uneven. The post-pandemic period has
seen a sharp improvement in outcomes for higher-income
households, along with stagnation and relative decline for
those with lower incomes.

Some analysts have confined themselves to the post-
pandemic period when looking at this phenomenon, but we
think that view is much too limited. Economic bifurcation
in the U.S. did not start five years ago. Instead, we see a
multidecade process that has left the U.S. with what is
effectively a two-tier economy. Upper-income households
are increasingly driving the economy and reaping the
benefits of its advance, while lower-income and newly
formed households face a narrowing path ahead.

Most of the issues raised by this evolution are social and
political in nature, but it poses challenges for investors
as well. It leaves the U.S. economy less resilient, more
prone to shocks, and with a potential structural need for

a weaker dollar. Any social instability that results could
also feed back to investors through populist programs or
policies designed to reward particular income segments
at the expense of others.

Who’s buying?

The largest component of the U.S. economy—by far—

is household consumption, which routinely accounts

for almost three times as much economic activity

as government spending or business investment.
Increasingly, that consumption is coming from the top 10
percent of households by income. In the second quarter of
2025, consumers in that stratum accounted for just under
half of all household spending, up from just over a third in
the early 1990s. Put differently, consumption by 10 percent
of households was behind 34 percent of all economic
activity in the United States.

It’s no coincidence, in our view, that the top 20 percent
of households by income directly or indirectly hold 90
percent of stock investments and that the ramp-up in
consumption is concurrent with all-time highs in U.S.
equity indexes.

The obvious implication is that demand for nearly a third
of the goods produced in the U.S. relies on a very small
slice of its population whose consumption behavior is
almost certainly driven at least in part by the performance
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of the stock market. The circular nature of that
relationship—with stock prices fueling demand that drives
corporate earnings that lead to higher stock prices—
means that even a relatively small shift in consumption
patterns could have large implications for the overall
economy and global equity performance.

How we got here

There are numerous lenses through which we can view the
shift in purchasing power between income strata:

= Changes in the federal budget: Larger tax deductions
and expansionary fiscal policy have had both direct and
indirect economic benefits for wealthy households with
large investment portfolios.

= Declining relative importance of wages: Viewed
from the income side of GDP, labor’s share of national
production has been falling since 2001. For folks without
investment income, the result is a relative decline in
economic participation.

= Post-crisis monetary policy: In the aftermath of the
global financial crisis, countries around the world kept
interest rates artificially low. This policy was intended
to help support asset prices, propping up banks and
investors facing large writedowns on defaulted loans,
and it was largely successful. The side effect, however,
was that rising asset prices made it more expensive
for income-constrained workers to purchase homes or
build savings portfolios.

= Technological rewards: Income disparity arose
alongside revolutionary changes like the rise of
the internet and the launch of practical artificial
intelligence (Al). The flow of rewards for those world-
changing innovations to their creators has tended to
exacerbate inequality.

Ultimately, we think it was the combination of
technological innovation and low interest rates that

led to significant gains for the U.S. economy, and it was
government policymaking that helped direct most of the
benefits to upper-income households.

How one views that outcome is often a matter of political
perspective, and reasonable people can certainly
disagree on the desirability of income inequality and

the advisability of policy shifts to offset it. What cannot
be reasonably disputed, however, is that the U.S. today

is near the highest levels of economic inequality since
record keeping began nearly 60 years ago.

No way home

The cleanest way to break up the current stagnation in
economic mobility, in our view, would be to move wage-
dependent households into the investor class. That is
easier said than done, unfortunately, due to changes in
initial conditions. For instance, although average wages
are up a hefty 77 percent since 2007, rent has risen 90

percent over the same period. That 13 percent relative rent
inflation is a major drag on the U.S. economy given that
the overall savings rate is only 4.6 percent of disposable
income. Add in food inflation and a general rise in the cost
of living—not to mention the impact of high student debt
levels—and the mathematical reality is that there are
severe practical limits on how much younger households
can save. One may argue that taking on student debt is

a voluntary choice, but that doesn’t change the fact that
food and shelter are biological necessities.

Historically, home ownership has been the path to wealth
accumulation for U.S. households. Absent a policy shift,
however, it’s difficult to see how low savings and high
home prices will allow the next generation of Americans
to enjoy the same access to home ownership as the Baby
Boomers. This would hold true even if mortgage rates
were to decline from current levels.

Safety first—but how?

A narrow base for economic growth has potentially large
implications for the Federal Reserve.

Traditionally, the U.S. central bank has cut interest rates
to spur investment and hiring, based on the idea that
consumption by the newly employed would lead to a
virtuous cycle of economic expansion. Today, however,
the case for that type of accommodation—while it still
exists—looks weaker.

Instead, the low-hanging monetary fruit now appears

to be asset prices, which the Fed acts on through two
related channels. One is by lowering longer-term interest
rates, which makes future cash flows more valuable
today. The other is through currency debasement: rate
cuts that weaken the dollar. Both a lower discount rate
and a weaker currency tend to drive up equity and real
estate prices, and those factors in turn tend to spur so
called wealth-effect spending among those with large
investment portfolios.

In our view, this type of policy framework has three
important implications:

= First, it’s heavily reliant on longer-term interest
rates. The Fed cannot directly control those by
adjusting its overnight policy rates, so it may have to
consider less conventional tools like bond purchases.

= Second, currency debasement is a two-party game.
Other countries may not play along with moves
that benefit the U.S. to the detriment of overseas
producers. Currency wars are potentially problematic
across multiple dimensions of international trade and
relationships.

* Finally, there is a limit to what the Fed can do. Absent
negative interest rates, which have their own host of
problems, the Fed is stopped at the zero bound. Once
it is reached, we believe the U.S. will either have to
generate true growth or face a potential reckoning.
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It’s important to note that there are multiple ways to view
Fed policy adjustments. One is the story sketched above:
using monetary policy to inflate asset prices. The other is
through the lens of the Fed’s full employment mandate.
In that interpretation, the Fed would not be targeting

the S&P 500 Index or home prices per se. Instead, it
would be recognizing that falling equity prices would
challenge consumption, economic growth, and eventually
employment, and looking to fight that impact.

Whatever lens we use to view that type of policy move,
however, we believe the key takeaway is that the longer
the central bank is in the business of asset price support,
the more painful it is to get off the treadmill.

Related challenges, shared burdens

As we survey the U.S. economic landscape, we see

a series of interconnected challenges: debt growing

at an unsustainable pace, a two-tier economy, and
economic growth that appears increasingly dependent
on a narrowing base of upper-income spending and a
weaker dollar. Ultimately, we believe these challenges
can be overcome, but doing so will require a degree of
political unity and a rational discourse on burden sharing.
While such a scenario may seem remote, we think that
ultimately facts and economic reality will force that
conversation. In other words, if something can’t go on,
it won’t—but the longer we wait, the more expensive the
adjustment is likely to be.
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Tyler Frawley, CFA — Minneapolis

m Market jitters remain despite NVIDIA’s impressive
quarterly results. As the world’s largest company by
market cap and representing more than 8% of the S&P
500, NVIDIA's earnings reports carry unusual weight.
Revenue surged 62% y/y to $57.0 billion in Q3, driven
almost entirely by data-center sales, which reached

$51.2 billion and underscored the strength of the ongoing
Al-infrastructure cycle. Management guided Q4 revenue
to $56 billion, well above consensus expectations, and
highlighted an order backlog exceeding $500 billion
through 2026—clear evidence of persistent, long-duration
demand. NVIDIA CEO Jensen Huang pushed back on
bubble concerns, calling Al demand “off the charts” and
suggesting the industry is still in the “early innings,”
supported by large recurring commitments from cloud
providers and enterprise customers. The stock initially
rallied sharply on the news, lifting broader tech sentiment
and briefly easing the sector’s recent volatility. However,
those early gains evaporated as NVDA stock sold off
strongly midday, with the broader market also turning
lower on the day. This highlights how the company’s
success cuts both ways: market stability has become
increasingly tied to the company’s performance, making
its results as much a macro signal as a company-specific
event.

m Geopolitical tensions and questions about Al return
on investment add another layer of uncertainty. The
U.S.-China technology rift continues to pressure supply
chains, exemplified by NVIDIA’s decision to exclude China
data-center revenue from forward guidance. Meanwhile,
enthusiasm around Al is increasingly tempered by
practical realities. A recent MIT study found that many
corporate Al initiatives fail to generate measurable
financial returns, largely due to integration challenges,
resource constraints, and uneven data quality. This

Volatility continues to rise as NVIDIA’s earnings fail to

calm market jitters
CBOE Volatility Index (VIX)
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gap between technological promise and operational
execution has become more apparent across industries.
Taken together, markets are balancing NVIDIA's quarterly
results, and what they signal about tech momentum,
with persistent macro, policy, and structural headwinds.
Ultimately, we believe the disconnect between rapid
innovation and a slower-moving economic environment
reinforces the need for continued vigilance from
investors.

m Outside of tech, the broader economic backdrop
remains challenging. Federal Reserve Chair Jerome
Powell’s recent “driving in the fog” analogy reflects the
Fed’s limited visibility following the 44-day government
shutdown that delayed key reports on jobs, inflation,

and consumer activity. According to the CME FedWatch
tool, the odds of a December rate cut have fallen to
approximately 40% as inflation remains sticky and above
the Fed’s 2% target, complicating the policy outlook.

CANADA

David lacono, CFA & Brett Feland - Toronto

m Canadian headline CPI growth slowed to 2.2% y/y in
October, marginally above consensus expectations.
The decline was primarily driven by lower gasoline prices
and easing food price growth. The Bank of Canada’s
(BoC’s) preferred core inflation measures—median and
trimmed-mean CPI growth—also showed signs of easing,
coming in at 2.9% y/y and 3.0% y/y, respectively, which
were both close to consensus expectations. Core inflation
remained above the BoC’s 2% target as rent-related CPI
accelerated to 5.2% y/y. As per RBC Economics, roughly
46% of the components demonstrated annualized three-
month inflation rates exceeding 3%, little changed from
September. What was notable was the growing share of
the basket that exceeded the 5% threshold, rising to 31%
from 27%. Overall, October CPI data remained consistent
with RBC Economics’ baseline expectation that the BoC
is finished easing monetary policy for the time being and
will keep rates steady for the foreseeable future.

m Prime Minister Mark Carney’s budget got the green
light this week, as the BoC warned of a “systemic”
productivity gap. The minority Liberal government’s
proposed budget was accepted this week by a narrow
vote of 170 to 168 in the House of Commons. The budget
allocates tens of billions of dollars in investment toward
trade infrastructure, defence, and housing, which may
help address the country’s widening productivity gap.
According to comments made this week by BoC external
Deputy Governor Nicolas Vincent, Canada is “stuck in a
vicious circle” of limited investment, output, and wage
growth. Vincent remarked that had Canada’s productivity
kept pace with other G7 countries since the mid-2000s,
Canada’s GDP would be 9% higher, or CA$7,000 higher
per person. If output per worker were higher, firms could
increase wages without increasing costs, leading to real
growth in purchasing power. The budget’s allocation
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toward capital projects may be a step forward in
addressing Canada’s productivity problem, ultimately
making the country more resilient to economic shocks
and increasing its productivity gains while allowing for
higher wages without increasing inflation.

EUROPE

Frédérique Carrier & Rufaro Chiriseri, CFA — London

m In an effort to counter the structural weakness facing
its industrial sector, the German coalition government
has introduced a subsidized electricity price of €0.05

per kilowatt-hour (kWh) for energy-intensive industries.

The scheme, set to begin Jan. 1,2026, and run for at least
three years, targets sectors such as steel, chemicals, and
automotive manufacturing, and aims to reduce electricity
costs by roughly two-thirds. Elevated energy costs

have been a major factor behind the loss of Germany’s
industrial competitiveness against countries with lower
power prices.

m The scheme requires approval from the European
Commission, which could result in delays or
modifications. Moreover, it excludes other industrial
sectors that are also struggling with high energy costs,
even if they are less energy-intensive. Still, implementing
such a targeted relief measure could significantly ease

cost pressures for a key part of Germany’s industrial base.

m In the UK, headline inflation in October decelerated
to 3.6% y/y from 3.8% y/y in September. Services inflation,
which is a gauge of domestically driven inflation and
closely watched by the Bank of England (BoE), also eased
to 4.5% y/y from 4.7% yly. As we expected, due to the
energy regulator’s reduction in the energy pricing cap,

U.S. tech bond offerings lead to a widening of credit
spreads (in basis points)
Asia vs. U.S. tech corporate credit spreads
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a fall in the energy component for households was the
largest contributor to the decline in UK inflation.

m At the BoE’s November meeting, Governor Andrew
Bailey stated that there is a “need to see more than
one number” to be convinced that inflation is truly

on a downward path before favouring further interest
rate cuts. We think the combination of the recent labour
market and inflation data builds the case for a rate cut in
December. The market is now pricing an 87% probability
of a December cut, up from 79% before the release of the
inflation data.

ASIA-PACIFIC

Belmen Woo - Singapore

m On Nov. 20, markets reacted positively to a report
that China is considering fresh stimulus measures to
stabilise its property sector. The yuan and a basket of
Chinese developer stocks reversed initial declines to close
higher for the day. Policymakers are considering a slew
of options such as providing new homebuyers mortgage
subsidies and lowering transaction costs. While these
measures may provide a short-term boost, it remains

to be seen if the measures will be substantial enough

to fix a supply-demand imbalance in China’s property
market. However, the proposed stimulus measures are
another encouraging sign from policymakers after last
week’s pledge by the People’s Bank of China to maintain
accommodative financing conditions.

m In)apan, focus now shifts to new Prime Minister
Sanae Takaichi’s long-awaited ¥17.7 trillion (US$112
billion) economic stimulus package, which is set to be
unveiled on Nov. 21. This would be significantly larger
than her predecessor’s ¥13.9 trillion spending plan,
underscoring Takaichi’s commitment to an expansive
fiscal policy and raising concerns that the extra budget
will be funded by additional bond issuances. This has
exacerbated weakness in Japanese government bonds
and the yen, with longer-dated bond yields jumping to
their highest levels since 1999, while the yen edged closer
to the psychological USD/JPY 160 level. We think that the
yen could face further near-term weakness if concerns
about Japan’s fiscal health persist, potentially increasing
the risk of Bank of Japan intervention.

m In fixed income markets, the focus has been on
recent large bond issuances from U.S. tech companies
to fund Al capex expenditures that have led to widening
credit spreads in U.S. tech securities and Asia credit
markets. Amazon.com priced a jumbo US$15 billion multi-
tranche debt deal this week, which followed previous tech
debt deals earlier this month; Alphabet sold US$25 billion,
while Meta Platforms issued US$30 billion of new bonds.
The performance of Asian credit is usually dependent on
factors such as macro sentiment and liquidity. As such,
the sheer size of U.S. tech deals could have drained
liquidity from the system as investors reallocated funds
from Asia credits to these high-quality U.S. tech bonds.
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Equities (local currency) Level MTD YTD 1yr 2yr
MARKET
S&P 500 6,642.16 -2.9% 12.9% 12.3% 47.1%
SCO recd ['d Dow Industrials (DJIA) 46,138.77 -3.0% 8.4% 6.6%  32.0%
Nasdaq 22,564.23 -4.9% 16.8% 18.8% 59.7%
Russell 2000 2,347.89 -5.3% 5.3% 1.0% 30.6%
S&P/TSX Comp 30,278.41 0.1% 22.4% 21.1% 50.1%
FTSE All-Share 5,118.99 -2.3% 14.6% 15.6% 25.2%
STOXX Europe 600 561.71 -1.8% 10.7% 12.2% 23.2%
EURO STOXX 50 5,542.05 -2.1% 13.2% 16.6% 27.7%
Hang Seng 25,830.65 -0.3% 28.8% 31.4% 48.0%
Shanghai Comp 3,946.74 -0.2% 17.8% 18.0% 29.2%
Nikkei 225 48,537.70 -7.4% 21.7% 26.4% 44.5%
India Sensex 85,186.47 1.5% 9.0% 9.8% 29.5%
Singapore Straits Times 4,505.22 1.7% 18.9% 19.9% 44.2%
Brazil Ibovespa 155,380.66 3.9% 29.2% 21.2% 24.5%
Mexican Bolsa IPC 62,066.25 -1.1% 25.4% 23.6% 17.8%
Gov’t bonds (bps change) Yield MTD YTD 1yr 2yr
U.S. 10-Yr Treasury 4.137% 5.9 -43.2 -26.0 -29.9
Canada 10-Yr 3.255% 13.6 3.0 -7.9 -42.3
UK 10-Yr 4.602% 19.3 3.4 16.0 49.8
Germany 10-Yr 2.711% 7.8 34.4 37.3 12.3
Fixed income (returns) Yield MTD YTD 1yr 2yr
U.S. Aggregate 4.36% -0.1% 6.7% 6.3% 13.4%
U.S. Investment-Grade Corp 4.88% -0.3% 6.9% 6.3% 15.8%
U.S. High-Yield Corp 6.99% -0.4% 7.0% 7.1% 21.8%
Commodities (USD) Price MTD YTD 1yr 2yr
Gold (spot $/oz) 4,082.94 2.0% 55.6% 55.1% 106.1%
Silver (spot $/oz) 51.40 5.6% 77.8% 64.7% 116.7%
Copper ($/metric ton) 10,684.17 -1.7% 23.5% 19.2% 30.8%
Oil (WTI spot $/bbl) 59.55 -2.3% -17.0% -14.2% -21.5%
Oil (Brent spot $/bbl) 63.60 -2.3% -14.8% -13.2% -21.1%
Equity returns do not include dividends, Natural Gas ($/mmBtu) 4.56 10.6% 25.5% 52.1% 54.1%
e.xcept. for the Brozma.n Ibovespa. Bond o —— Rate MTD YTD Tyr 2yr
yields in local currencies. Copper Index Dollar Ind 100 49 7 69 . o
data and U.S. fixed income returns as of U.S. Dollar Index 00.2080 0-4% 7.6% -5-6% -3.6%
Tuesday’s close. Dollar Index measures CAD/USD 0.7117 -0.3% 2.4% -0.7% -2.3%
USD vs. six major currencies. Currency USD/CAD 1.4052 03%  -2.3% 0.7% 2.4%
rates reflect market convention (CAD/ EUR/USD 1.1534 0.0%  11.4% 8.9% 5.7%
USD is the exception). Currency returns
quoted in terms of the first currency in GBP/USD 1.3056 -0.7% 4.3% 2.9% 4.8%
each pairing. AUD/USD 0.6479 -1.0% 4.7% -0.8% -0.6%
Examples of how to interpret currency USD/JPY 157.1200 2.0% -0.1% 1.6% 5.0%
data: CAD/USD 0.71 means 1 Canadian EUR/JPY 181.2200 20%  113%  10.6%  11.0%
dollar will buy 0.71 U.S. dollar. CAD/USD o o o o
2.4% return means the Canadian dollar EUR/GBP 0-8834 0-7% 6-8% >-7% 0.9%
has risen 2.4% vs. the U.S. dollar yearto ~ EUR/CHF 0.9293 0.1% -1.1% -0.6% -3.8%
date. USD/JPY 157.12 means 1 U.S. dollar USD/SGD 1.3067 0.4% 4.3% 2.3% 2.7%
i - [y
will buy 15712 yen. USD/JPY -0.1% return USD/CNY 71140 0.1% 5% 1.7% 1.4%
means the U.S. dollar has fallen 0.1% vs.
the yen year to date. USD/MXN 18.3397 1% -11.9%  -8.8% 6.4%
USD/BRL 5.3333 -0.8% -13.7% -7.6% 8.6%

Source - Bloomberg; data as of 11/19/25




Page 7 of 9 Global Insight Weekly + November 20, 2025

Authors

Atul Bhatia, CFA - Minneapolis, United States
atul.bhatia@rbc.com; RBC Capital Markets, LLC

Frédérique Carrier — London, United Kingdom
frederique.carrier@rbc.com; RBC Europe Limited

Rufaro Chiriseri, CFA — London, United Kingdom
rufaro.chiriseri@rbc.com; RBC Europe Limited

Brett Feland — Toronto, Canada
brett.feland@rbccm.com; RBC Dominion Securities Inc.

Tyler Frawley, CFA — Minneapolis, United States
tyler.frawley@rbc.com; RBC Capital Markets, LLC

David lacono, CFA — Toronto, Canada
david.iacono@rbccm.com; RBC Dominion Securities, Inc.

Belmen Woo - Singapore
belmen.woo@rbc.com; Royal Bank of Canada, Singapore Branch

Important Disclosures

In the U.S., RBC Wealth Management operates as a division
of RBC Capital Markets, LLC. In Canada, RBC Wealth
Management includes, without limitation, RBC Dominion
Securities Inc., which is a foreign affiliate of RBC Capital
Markets, LLC. This report has been prepared by RBC Capital
Markets, LLC which is an indirect wholly-owned subsidiary
of the Royal Bank of Canada and, as such, is a related issuer
of Royal Bank of Canada.

Non-U.S. Analyst Disclosure

One or more research analysts involved in the preparation
of this report (i) may not be registered/qualified as research
analysts with the NYSE and/or FINRA and (ii) may not be
associated persons of the RBC Wealth Management and
therefore may not be subject to FINRA Rule 2241 restrictions
on communications with a subject company, public
appearances and trading securities held by a research
analyst account.

In the event that this is a compendium report (covers six or
more companies), RBC Wealth Management may choose to
provide important disclosure information by reference. To
access current disclosures, clients should refer to
https://www.rbccm.com/GLDisclosure/PublicWeb/
DisclosureLookup.aspx?EntitylD=2 to view disclosures
regarding RBC Wealth Management and its affiliated

firms. Such information is also available upon request to
RBC Wealth Management Publishing, 250 Nicollet Mall,
Suite 1800, Minneapolis, MN 55401-1931.

References to a Recommended List in the recommendation
history chart may include one or more recommended lists
or model portfolios maintained by RBC Wealth Management
or one of its affiliates. RBC Wealth Management
recommended lists include the Guided Portfolio: Prime
Income (RL 6), the Guided Portfolio: Dividend Growth (RL 8),
the Guided Portfolio: ADR (RL 10), and the Guided Portfolio:
All Cap Growth (RL 12). The abbreviation ‘RL On” means

the date a security was placed on a Recommended List.

The abbreviation ‘RL Off’ means the date a security was

removed from a Recommended List. As of April 3, 2023, U.S.
RBC Wealth Management’s quarterly reports will serve as
the primary communication for its models and will highlight
any changes to the model made during the quarter.

RBC Capital Markets Distribution of Ratings

For the purpose of ratings distributions, regulatory rules
require member firms to assign ratings to one of three
rating categories — Buy, Hold/Neutral, or Sell - regardless
of a firm’s own rating categories. Although RBC Capital
Markets’ ratings of Outperform (0O), Sector Perform (SP),
and Underperform (U) most closely correspond to Buy,
Hold/Neutral and Sell, respectively, the meanings are

not the same because RBC Capital Markets ratings are
determined on a relative basis.

Distribution of ratings — RBC Capital Markets Equity
Research
As of September 30, 2025

Investment Banking
Services Provided
During Past 12 Months

Rating Count Percent Count Percent
Buy [Outperform] 862 59.24 277 32.13
Hold [Sector Perform] 552 37.94 140 25.36
Sell [Underperform] 41 2.82 5 12.20

Explanation of RBC Capital Markets Equity Rating
System

An analyst’s “sector” is the universe of companies for which
the analyst provides research coverage. Accordingly, the
rating assigned to a particular stock represents solely the
analyst’s view of how that stock will perform over the next
12 months relative to the analyst’s sector average.

Ratings: Outperform (0): Expected to materially
outperform sector average over 12 months. Sector Perform
(SP): Returns expected to be in line with sector average
over 12 months. Underperform (U): Returns expected to be
materially below sector average over 12 months. Restricted
(R): RBC policy precludes certain types of communications,
including an investment recommendation, when RBC is
acting as an advisor in certain merger or other strategic
transactions and in certain other circumstances. Not
Rated (NR): The rating, price targets and estimates have
been removed due to applicable legal, regulatory or policy
constraints which may include when RBC Capital Markets is
acting in an advisory capacity involving the company.

Risk Rating: The Speculative risk rating reflects a
security’s lower level of financial or operating predictability,
illiquid share trading volumes, high balance sheet

leverage, or limited operating history that result in a higher
expectation of financial and/or stock price volatility.

Valuation and Risks to Rating and Price Target

When RBC Capital Markets assigns a value to a company
in a research report, FINRA Rules and NYSE Rules (as
incorporated into the FINRA Rulebook) require that the
basis for the valuation and the impediments to obtaining
that valuation be described. Where applicable, this
information is included in the text of our research in the


https://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?EntityID=2
https://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?EntityID=2

Page 8 of 9 Global Insight Weekly + November 20, 2025

sections entitled “Valuation” and “Risks to Rating and Price
Target”, respectively.

The analyst(s) responsible for preparing this research
report have received (or will receive) compensation that is
based upon various factors, including total revenues of RBC
Capital Markets, and its affiliates, a portion of which are or
have been generated by investment banking activities of
RBC Capital Markets and its affiliates.

Other Disclosures

Prepared with the assistance of our national research
sources. RBC Wealth Management prepared this report and
takes sole responsibility for its content and distribution.
The content may have been based, at least in part, on
material provided by our third-party correspondent
research services. Our third-party correspondent has given
RBC Wealth Management general permission to use its
research reports as source materials, but has not reviewed
or approved this report, nor has it been informed of its
publication. Our third-party correspondent may from time
to time have long or short positions in, effect transactions
in, and make markets in securities referred to herein.

Our third-party correspondent may from time to time
perform investment banking or other services for, or solicit
investment banking or other business from, any company
mentioned in this report.

RBC Wealth Management endeavors to make all reasonable
efforts to provide research simultaneously to all eligible
clients, having regard to local time zones in overseas
jurisdictions. In certain investment advisory accounts,

RBC Wealth Management or a designated third party will
act as overlay manager for our clients and will initiate
transactions in the securities referenced herein for those
accounts upon receipt of this report. These transactions
may occur before or after your receipt of this report and
may have a short-term impact on the market price of

the securities in which transactions occur. RBC Wealth
Management research is posted to our proprietary Web
sites to ensure eligible clients receive coverage initiations
and changes in rating, targets, and opinions in a timely
manner. Additional distribution may be done by sales
personnel via e-mail, fax, or regular mail. Clients may also
receive our research via third-party vendors. Please contact
your RBC Wealth Management Financial Advisor for more
information regarding RBC Wealth Management research.

Conflicts Disclosure: RBC Wealth Management is
registered with the Securities and Exchange Commission

as a broker/dealer and an investment adviser, offering both
brokerage and investment advisory services. RBC Wealth
Management’s Policy for Managing Conflicts of Interest

in Relation to Investment Research is available from us

on our website at https://www.rbccm.com/GLDisclosure/
PublicWeb/DisclosureLookup.aspx?EntitylD=2. Conflicts of
interests related to our investment advisory business can
be found in Part 2A Appendix 1 of the Firm’s Form ADV or
the RBC Advisory Programs Disclosure Document. Copies of
any of these documents are available upon request through
your Financial Advisor. We reserve the right to amend or
supplement this policy, Part 2A Appendix 1 of the Form ADV,
or the RBC Advisory Programs Disclosure Document at any
time.

The authors are employed by one of the following entities:
RBC Wealth Management USA, a division of RBC Capital
Markets, LLC, a securities broker-dealer with principal
offices located in Minnesota and New York, USA; RBC
Dominion Securities Inc., a securities broker-dealer with
principal offices located in Toronto, Canada; Royal Bank of
Canada, Hong Kong Branch which is regulated by the Hong
Kong Monetary Authority and the Securities and Futures
Commission (“SFC”); Royal Bank of Canada, Singapore
Branch, a licensed wholesale bank with its principal office
located in Singapore; and RBC Europe Limited, a licensed
bank with principal offices located in London, United
Kingdom.

Research Resources

This document is produced by the Global Portfolio
Advisory Committee within RBC Wealth Management’s
Portfolio Advisory Group. The RBC WM Portfolio Advisory
Group provides support related to asset allocation and
portfolio construction for the firm’s Investment Advisors
/ Financial Advisors who are engaged in assembling
portfolios incorporating individual marketable securities.
The Committee leverages the broad market outlook as
developed by the RBC Investment Strategy Committee,
providing additional tactical and thematic support utilizing
research from the RBC Investment Strategy Committee,
RBC Capital Markets, and third-party resources.

Third-party Disclaimers

The Global Industry Classification Standard (“GICS”) was
developed by and is the exclusive property and a service mark of
MSCI Inc. (“MSCI”) and Standard & Poor’s Financial Services LLC
(“S&P”) and is licensed for use by RBC. Neither MSCI, S&P, nor

any other party involved in making or compiling the GICS or any
GICS classifications makes any express or implied warranties or
representations with respect to such standard or classification (or
the results to be obtained by the use thereof), and all such parties
hereby expressly disclaim all warranties of originality, accuracy,
completeness, merchantability and fitness for a particular purpose
with respect to any of such standard or classification. Without
limiting any of the foregoing, in no event shall MSCI, S&P, any of
their affiliates or any third party involved in making or compiling
the GICS or any GICS classifications have any liability for any
direct, indirect, special, punitive, consequential or any other
damages (including lost profits) even if notified of the possibility
of such damages.

Disclaimer

The information contained in this report has been compiled by RBC
Wealth Management, a division of RBC Capital Markets, LLC, from
sources believed to be reliable, but no representation or warranty,
express or implied, is made by Royal Bank of Canada, RBC Wealth
Management, its affiliates or any other person as to its accuracy,
completeness or correctness. All opinions and estimates contained
in this report constitute RBC Wealth Management’s judgment as

of the date of this report, are subject to change without notice and
are provided in good faith but without legal responsibility. Past
performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur.

Every province in Canada, state in the U.S., and most countries
throughout the world have their own laws regulating the types of
securities and other investment products which may be offered to
their residents, as well as the process for doing so. As a result, the
securities discussed in this report may not be eligible for sale in
some jurisdictions. This report is not, and under no circumstances
should be construed as, a solicitation to act as securities broker
or dealer in any jurisdiction by any person or company that is not


https://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?EntityID=2
https://www.rbccm.com/GLDisclosure/PublicWeb/DisclosureLookup.aspx?EntityID=2

Page 9 of 9 Global Insight Weekly + November 20, 2025

legally permitted to carry on the business of a securities broker
or dealer in that jurisdiction. Nothing in this report constitutes
legal, accounting or tax advice or individually tailored investment
advice. This material is prepared for general circulation to clients,
including clients who are affiliates of Royal Bank of Canada, and
does not have regard to the particular circumstances or needs of
any specific person who may read it. The investments or services
contained in this report may not be suitable for you and it is
recommended that you consult an independent investment advisor
if you are in doubt about the suitability of such investments or
services. To the full extent permitted by law neither Royal Bank

of Canada nor any of its affiliates, nor any other person, accepts
any liability whatsoever for any direct, indirect or consequential
loss arising from, or in connection with, any use of this report or
the information contained herein. No matter contained in this
document may be reproduced or copied by any means without the
prior written consent of Royal Bank of Canada in each instance.
Additional information is available upon request.

To U.S. Residents: This publication has been approved by RBC
Capital Markets, LLC, Member NYSE/FINRA/SIPC, which is a U.S.
registered broker-dealer and which accepts responsibility for this
report and its dissemination in the United States. RBC Capital
Markets, LLC, is an indirect wholly-owned subsidiary of the Royal
Bank of Canada and, as such, is a related issuer of Royal Bank of
Canada. Any U.S. recipient of this report that is not a registered
broker-dealer or a bank acting in a broker or dealer capacity

and that wishes further information regarding, or to effect any
transaction in, any of the securities discussed in this report,
should contact and place orders with RBC Capital Markets, LLC.
International investing involves risks not typically associated with
U.S. investing, including currency fluctuation, foreign taxation,
political instability and different accounting standards.

To Canadian Residents: This publication has been approved

by RBC Dominion Securities Inc. RBC Dominion Securities Inc.*
and Royal Bank of Canada are separate corporate entities which
are affiliated. * Member-Canadian Investor Protection Fund.
®Registered trademark of Royal Bank of Canada. Used under
license. RBC Wealth Management is a registered trademark of
Royal Bank of Canada. Used under license.

RBC Wealth Management (British Isles): This publication is
distributed by RBC Europe Limited and Royal Bank of Canada
(Channel Islands) Limited. RBC Europe Limited is authorised by
the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority (FCA
registration number: 124543). Registered office: 100 Bishopsgate,
London, EC2N 4AA, UK. Royal Bank of Canada (Channel Islands)
Limited is regulated by the Jersey Financial Services Commission
in the conduct of investment business in Jersey. Registered office:
Gaspé House, 66-72 Esplanade, St Helier, Jersey JE2 3QT, Channel
Islands.

To persons receiving this from Royal Bank of Canada, Hong
Kong Branch: This document is distributed in Hong Kong by Royal
Bank of Canada, Hong Kong Branch which is regulated by the Hong
Kong Monetary Authority and the SFC. This document is not for
distribution in Hong Kong, to investors who are not “professional
investors”, as defined in the Securities and Futures Ordinance
(Cap. 571 of Hong Kong) and any rules made under that Ordinance.
This document has been prepared for general circulation and

does not take into account the objectives, financial situation, or
needs of any recipient. Past performance is not indicative of future
performance. WARNING: The contents of this document have not
been reviewed by any regulatory authority in Hong Kong. Investors
are advised to exercise caution in relation to the investment. If
you are in doubt about any of the contents of this document, you
should obtain independent professional advice.

To persons receiving this from Royal Bank of Canada,
Singapore Branch: This publication is distributed in Singapore
by the Royal Bank of Canada, Singapore Branch, a registered
entity licensed by the Monetary Authority of Singapore. This
publication is not for distribution in Singapore, to investors who
are not “accredited investors” and “institutional investors”, as
defined in the Securities and Futures Act 2001 of Singapore. This
publication has been prepared for general circulation and does
not take into account the objectives, financial situation, or needs
of any recipient. You are advised to seek independent advice
from a financial adviser before purchasing any product. If you do
not obtain independent advice, you should consider whether the
product is suitable for you. Past performance is not indicative

of future performance. If you have any questions related to this
publication, please contact the Royal Bank of Canada, Singapore
Branch.

©2025 RBC Capital Markets, LLC - Member NYSE/FINRA/SIPC
©2025 RBC Dominion Securities Inc. - Member Canadian Investor
Protection Fund

©2025 RBC Europe Limited

©2025 Royal Bank of Canada

All rights reserved

RBC1253

Wealth
Management
RBCH



